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MEAT PACKING —An Illinois First 


The leading industry of Illinois is meat packing. Few 
persons realize the size, importance, and significance of 
this industry in the United States. The most recent 
Census of Manufactures shows that for the country as 
a whole the value of product of wholesale meat pack- 
ers was exceeded by only two other industries—motor 
vehicles, bodies, parts, and accessories, and steel works 
and rolling mills. The people of the United States, with 
only 6 per cent of the population of the world, consume 
about 25 per cent of its meat supply; in 1940, meat con- 
sumption in this country amounted to 18,712,000,000 
pounds. For 40 years after 1900, the average annual con- 
sumption was 141 pounds per capita, a rate exceeded 
only in New Zealand, Argentina, and Australia. 

By any standard of comparison, Illinois is first 
among the states in meat packing. The Illinois segment of 
this great industry is first in value of product, value added 
by manufacture, wage earners employed, and wages paid. 
It employs 19.6 per cent of the nation’s workers in the 
industry, pays 21.1 per cent of the wages, and produces 
18.1 per cent of the total value of product. Illinois meat 
packers account for more than twice the wage earners 
employed, wages paid, and value added attributable to 
lowa packers, who rank second in the industry. 

Not only does Illinois rank first among the states 
in meat packing, but meat packing ranks first among the 
industries of the State. Its value of product is more 
than twice that of the second largest industry—steel 
works and rolling mills; it is first in value added by 
manufacture, and second in wage earners employed and 
in wages paid. 

But the whole story of the significance of meat 
packing to Illinois has not been told with the recital of 
its leadership of the meat packing industry of the nation 
and of all industries in the State. Its prosperity is closely 
intertwined with that of Illinois farmers. In 1942, IIli- 
nois cash farm income from livestock and livestock 
products amounted to $630,000,000 and represented about 
two-thirds of the total cash farm income of the State. 

Illinois meat packers have not achieved their com- 
manding position in the industry without overcoming 
economic obstacles. Illinois is favored with vast agricul- 
tural resources and with a wealth of transportation and 
terminal facilities at Chicago and East St. Louis, the 
two greatest meat packing centers in the country. On 
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the other hand, discriminating freight-rate differentials 
between live animals and fresh meat have favored pack- 
ers located in several citics in Iowa and Minnesota. 
These differentials have been largely responsible for the 
leadership of Iowa in the pork packing industry. 

The meat packing business is carried on at consider- 
able profit risk, because it can control neither its supply 
nor the demand for its products. The purchasing power 
of the consumer regulates the price he can and will pay 
for meat, which is closely reflected in the market prices 
for livestock. The meat packer must vary his price to 
meet the national income — which fluctuates with the 
business cycle, over which he has no control —or be 
faced with spoilage of his product. This factor, among 
others, together with the practice of competitive bid- 
ding on the livestock market, tends to make profit 
margins narrow. 

There are approximately 140 by-products of meat 
packing. Soap, pharmaceuticals, margarine, leather and 
hides, fertilizer, hair and bristles, wool, tankage—these 
are only a few. Medicinal by-products, such as insulin, 
have become even more important since the nation 
has been at war. The returns from these by-products, 
by offsetting operating costs, have often enabled the 
meat packer to pay the farmer more for his livestock 
than he (the packer) actually received for the fresh 
meat. 

Illinois meat packers have responded quickly to the 
demands of the war. Men and women in the armed 
forces have priority over civilian consumers in both 
quantity and quality. The average consumption for 
service personnel is about 6 pounds of meat a week, or 
twice that of the average civilian. 

In the past four or five years, meat production in the 
United States has increased by nearly one-third. Even 
though the government takes about 35 per cent of the 
total output, the annual per capita consumption of 
meat is approximately only 8 pounds below the 40-year 
average. 

Exact data as to amount of meat produced and 
amount exported are obviously not available. The fact 
remains, however, that the great meat packing industry 
is outstanding, both in the State and in the nation, in 
providing essential supplies both for war and for civilian 
consumption. 
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SIGNIFICANT DATES AND EVENTS 


December 17, 1943— Signing of a two-year no-strike 
agreement between the United Mine Workers and coal 
operators representing two-thirds of the nation’s bitumi- 
nous production. 

January 18, 1944— Railway wage dispute settled and 
roads returned to private owners. 

January 18, 1944— Decision handed down by the Illi- 
nois Supreme Court to the effect that banks outside the 
State can not operate branch offices or do business in 
Illinois. 

February 1, 1944— Moline, Springfield-Decatur, and 
Waukegan designated acute labor shortage areas by the 
War Manpower Commission. 

February 27, 1944 — First day for using the new fiber 
tokens in change for stamps in Ration Book No. 4. 

March 1, 1944— Chicago, Chicago Heights, Harvey, 
and Rockford designated acute labor shortage areas by 
the War Manpower Commission. 





March 15, 1944— Date on or before which Federal: 


income tax returns for 1943 must be received by the 
Collector of Internal Revenue. 

March 26, 1944— Date on which_local postage rate 
will increase from 2 cents to 3 cents per ounce and air- 
mail rate from 6 cents to 8 cents per ounce. 

April 1, 1944— Date on which increased excise taxes 
on various commodities and services will go into effect. 

April 15, 1944 — Date on or before which Collector of 
Internal Revenue must have received first report of esti- 
mated taxable income for 1944, together with first quarter 
of tax due thereon. 

May, 1944 — Month set for Fifth War Loan. Previous 
drives were: Victory Fund— December, 1942; Second 
War Loan — April, 1943; Third War Loan — September, 
1943; Fourth War Loan — January, 1944. 


Note: The Bureau has prepared a bibliography on 
postwar planning and problems. It will be sent free on 
request. 





ILLINOIS MAN POWER 


Illinois is rapidly becoming the critical man-power state 
of the nation. In the past year, the total nonagricultural 
employment increased between 3 per cent and 4 per cent. 
This increase is in addition to those workers who have 
replaced persons entering the armed forces. The estimates 
are made from the reports of 6,500 concerns which co- 
operate with the State and the U. S. Departments of 
Labor. 

The increase occurred mainly in the great war pro- 
duction industries in which Illinois is a leader, such as 
aircraft, ordnance, machinery and machine tool, and 
chemical industries. Small additions were made in trans- 
portation and public utilities and in Federal and State 
employees. However, the total number employed in mines 
showed practically no change. Significant declines were 
shown in building construction, finance, and service 
groups. Reports indicate that certain industries, both in 
Illinois and elsewhere, face critical labor shortages; these 
industries include coal mining, meat packing, radio tube, 
radar, and ball-bearing manufacturing, and rail transpor- 
tation. These shortages, together with further demands 
for men for the armed forces and the coming heavy 
seasonal demand for labor in agriculture, will seriously 
tax the Illinois labor market. A distinctly favorable factor 
is an appreciable decline in labor turnover and a reduction 
in the amount of time lost from strikes. If the time lost 
from strikes in coal mines is excluded, the average loss of 
time per employee for the past year is estimated at slightly 
less than 3 days. 

The War Manpower Commission classification of IIli- 
nois cities from lower into higher groups indicates a 
tightening of the labor market. Illinois now has thirteen 
cities classed as acute labor shortage areas, indicating that 
the supply of man power immediately available is insuffi- 
cient to meet current needs. These cities are Aurora, 
Elgin, DeKalb, Sterling, Moline, Rock Island, Springfield, 
Decatur, Waukegan, Rockford, Chicago Heights, Harvey, 
and Chicago. Three cities have been moved into Group 
[If from Group IV, indicating a depletion of the local 
supply of labor because of local needs or out-migrations. 
They are Galesburg, Kewanee, and Peoria. Illinois has 
19 per cent of the cities in Group I. The acute labor 
classifications areas have tended to concentrate in the 
Middle. West in the past two months mainly because the 
great war industries of the area were expanded later 
than those on the East and West coasts. It is significant 
that no Illinois city has been reclassified downward, which 
is done as a result of cut-backs and contract cancellations. 

The trend of man-power utilization in the State of 
Illinois indicates that there will be no slackening of labor 
requirements as long as the war lasts. This carries the 
important corollary that Illinois industries may be late in 
converting to peacetime production. The War Production 
Board has announced that it intends to keep civilian pro- 
duction out of labor shortage areas to prevent any inter- 
ference with war production. Illinois cities and their in- 
dustries which have been grouped in the acute areas are 
in high gear and can settle down for the long pull which 
will end on V-day. 
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The event of greatest significance in recent weeks to the 
businessmen of the nation was the President’s veto of 
the 1943 revenue act and the subsequent overriding of 
the veto. The President had requested additional taxes 
to bring Federal revenues up from $41 to about $50 
billions per year, thus decreasing the deficit from $55 
billions to about $45 billions per year. Such a decrease 
in the rate of deficit would have gone a long way in the 
direction of easing the pressure on price controls. The 
revenue act now leaves the average rate of deficit 
spending about where it has been since late in 1942. 
Although the revenue act has not materially reduced the 
pressure on prices, at least it will not cause an increase 
in that pressure since the average monthly deficit has 
remained practically unchanged from July, 1942, to date 
—a sufficient time for the cumulative effect of past 
deficits to have reached its peak. If any increases occur 
in production of consumers’ goods, or any decreases in 
the rate of government spending, gains will be scored 
in the battle against inflation. 

The Fourth War Loan, launched January 18, has 
been greatly oversubscribed, and is now a matter of 
record. 

The indexes of production, prices, and inventories 
have held rather stable at the high levels previously at- 
tained. Few if any changes indicative of possible trends 
have appeared in the indexes. The Federal Reserve in- 
dex of industrial production declined from its all-time 
high of 247 (1935-1939 = 100) to 245, or about 1 per cent. 
The items which accounted for the small decline were 


HIGH LIGHTS OF THE NATION’S BUSINESS—FEBRUARY 


in chemicals and steel, which portend an easing in 
demand. 

Inventories of goods were relatively low at the begin- 
ning of the year because of the all-time high retail sales 
in the last three months of 1943. The amount of goods 
and services available to consumers has held almost 
level since 1941. This has been achieved in spite of a 
decline of 40 per cent in the industrial output of civilian 
consumer goods and in the equipment used to produce 
them. The factors which have offset this decline in in- 
dustrial output have been an increase in nonindustrial 
goods (such as agricultural products) and services and 
a more efficient use of existing productive equipment. 
Declines in retailers’ inventories have been a factor, but 
a minor one. 

Cost of living as reported by the Bureau of Labor 
Statistics showed a slight decline in the cost of living 
from December to January. The result is a decrease in 
the national cost-of-living index from 124.4 to 124.0. 

The Baruch-Hancock blueprint for demobilization 
and reconversion to civilian production will undoubtedly 
set the pattern for transition from war economy to 
peace. It promises an orderly disposal of surpluses, 
termination of contracts, and sale of plants in such a 
manner that prices and individual enterprise will be 
disturbed as little as possible. The broad obiective of 
returning industry to private hands is unmistakable. The 
report deserves the individual attention of every busi- 
nessman, 
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The spectacular percentage advances of [Illinois in- 
dustry are about over. Conversion efforts to war pro- 
duction of established plants and new ones are com- 
pleted and in operation. Because of a late start, many 
great war industries in the State did not reach full pro- 
duction as soon as those in some other states. At 
present, however, many Illinois war plants are reaching 
the plateau area in production. 

Generally speaking, the leading production indexes 
held the levels of the preceding month. Iron and steel 
mills in the Chicago area continued to operate at ap- 
proximately 103 per cent of theoretical capacity in Janu- 
ary and established new records. Coal production con- 
tinued at levels 15 per cent above a year ago, which rate 
if maintained promises a substantial surplus. The volume 
of retail trade continued strong in January, and report- 
ing stores indicate a sales volume which may be nearly 
15 per cent higher than in December. This is a reflection 
of the levels of wage payments, which on an average 
hourly basis for all reporting industries amount to $1.09 
for men and 73 cents for women. The average weekly 
earnings for men in all reporting industries rose to 
$52.00 in January. In manufacturing industries alone, 
the weekly earnings for men for January were $52.71. 
For the year 1943, the average weekly earnings for men 
in Illinois industries averaged $48.48, compared with 
$41.01 in 1942, an increase of 18.2 per cent, and wages 


of women increased from $21.57 to $27.13, an increase 
of 25.8 per cent. The average work week for employees 
was 44.6 hours in 1943 compared with 42.5 in 1942. The 
increase in total earnings is due primarily to increased 
productivity and longer hours rather than to the actual 
wage rate increases. The average earnings, both hourly 
and weekly, may be expected to fluctuate with the 
amount of overtime, premium payments, and the like. 

Farm income, as reflected in the annual and seasonal 
pattern of many years, showed the expected seasonal 
decline. Prices of certain livestock, notably hogs, have 
continued to fall since the peak established in March, 
1943, with January prices the lowest in nearly 2 years. 

The shipping permit plan, instituted January 24, is 
bringing about a more orderly marketing of pork which 
is beneficial to both farmers and packers. Price controls 
are now effective on most Illinois grains with prices set 
at $1.72 a bushel for No. 2 red winter wheat, $1.16 a 
bushel for No. 3 mixed corn, and 83 cents a bushel for 
No. 2 white oats. These prices should tend to stabilize 
Illinois agricultural prices and be reflected throughout 
many food products. 

Taking all factors into consideration, Illinois busi- 
ness continued to hold at the high levels of the previous 
months, which were attained both in the State aud in 
the nation. 
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Comparative Changes in Illinois Business 


Chart 1 shows the percentage changes between January, 
1943, and January, 1944, in selected business indicators for 
Illinois. Building permit valuations showed the greatest 
increase, 73.5 per cent; this high percentage increase, 
however, was not indicative of any decided upturn in 
construction, for in January, 1943, permit valuations had 
been 83.6 per cent lower than in January, 1942, and in 
January, 1944, they were 71.6 per cent lower than two 
years previously. Life insurance sales increased by 308 
per cent, which was practically the same as the gain in 
the previous month. 

Although employment increased 10.7 per cent in manu- 
facturing and 6.2 per cent in industry as a whole, pay 
rolls showed much greater increases — 29.0 per cent in 
manufacturing and 21.9 per cent in all industry — which 
were partly the result of extra pay for overtime work. 

The advance of 23.9 per cent in bank debits was prob- 
ably due not only to increased business activity resulting 
from the war, but also to the Fourth War Loan drive, 
which caused a conversion of surplus funds from bank 
accounts to war bonds. 

Coal production, electric power consumption, depart- 
ment store sales, farm prices, and cost of living in Chicago 
increased 15.8 per cent, 10.5 per cent, 8.0 per cent, 7.6 per 
cent, and 2.4 per cent, respectively. The only decreases 
which occurred were 13.0 per cent in petroleum produc- 
tion and 23.7 per cent in construction contracts awarded. 


TABLE I 














Percentage Change 
January, 1944, from 
Indicators 
January | December 
1943 | 1943 

Ce ie et + -— 
NS SECO CREE ee +23.9 | — 7.5 
ee eee +73.5 | —24.2 
ET OUNUIEY co oa lettin d 2 0kis OP ake a0 +15.8 | — 3.6 
Construction contracts awarded*....... —23.7 | -—60.9 
Cost of living in Chicago®............. +24; —0.3 
Department store sales®............... +80 | —54.0 
Electric power consumption’...... nv eh > eee. -).. fee 
Employment, industry*............... | +62 | — 2.0 
Employment, manufacturing®.......... | +10.7 | —0.5 
| SEP EA Se Meer rere +76; —1.1 
Life insurance sales (ordinary)®........ | +30.8 — 6.2 
ee i I ce cn ei ni ow hoa wba |” +21.9 + 0.7 
Pay rolls, manufacturing?............. |} +29.0 + 1.7 
Petroleum production™............... | —13.0 — 4.7 


| 


‘Board of Governors of Federal Reserve System; “Illinois 
Department of Labor; *Illinois Department of Minesand Minerals; 
‘F. W. Dodge Corporation; Bureau of Labor Statistics, Chicago 
Regional Office; *Bureau of the Census; Illinois Commerce Com- 
mission; *University of Illinois College of Agriculture; *Life In- 
surance Sales Research Bureau, Hartford, Connecticut; State 
Geological Survey. 





Wholesale Prices 


The wholesale price index for all commodities was 1.4 
per cent higher in January, 1944, than for the same month 
in the preceding year, according to the Bureau of Labor 
Statistics. The largest increase, 4.1 per cent, occurred in 
farm products; fuel and lighting materials, building mate- 
rials, and house-furnishing goods showed gains of 3.8 per 
cent, 3.4 per cent, and 2.0 per cent, respectively. Miscel- 
laneous commodities gained 2.8 per cent. 
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Chart 1—Percentage Changes in lilinois Business, 
January, 1943, to January, 1944 


TABLE II 
WHOLESALE PRICES 








Commodity 


1926= | l 





January, 1944 


| Percentage change 

from 

| January | December 
1943. | 1943 





Hides and leather products. . 
Textile products. ............. 


Fuel and lighting materials... . 


Metals and metal products.... . 
Building materials............ 
Chemicals and allied products. . 
House furnishing goods........ 
Miscellaneous commodities. ... . 
ee... ee ee 
Semimanufactured articles... .. 
Manufactured products........ 
All commodities other than 
farm peOGUCES. .... 06.0000, 
All commodities other than 
farm products and food...... 








3 | +14] 40.1 
8 | +41 0.0 
9 | -0.3 | -0.7 
2 | -0.5 | +0.2 
7 | +0.4 0.0 
3 | +3.8 | +0.2 
7 | 0.1 | —88 
‘S| +3.4 | 40.1 
4 | +0.2 0.0 
‘S | 42.0 | +87 
2] 428 | 0:1 
‘2 | 43.7 | 40:1 
2 | 40.4 | 40.1 
2 | 40.1 0.0 
1 | 40.6 | 40.1 
8 | +1.9 | +0.2 











Source: Bureau of Labor Statistics. 
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Bank Debits 


(Bank debits represent the dollar value of checks drawn 
against individual bank deposits. Approximately 90 per 
cent of all goods, property, and services is paid for by 
checks drawn upon individual bank accounts. Bank deLits 
are regarded as indicators of the general trend of business. 
They are not so indicative when applied solely to New 
York and Chicago, since great transfers of funds take 
place between those cities. When taken as a whole, bank 
debits do indicate the general trend of business; however, 
changes in bank debits of Illinois cities other than Chicago 
are more significant to the businessman. American people, 
more than any other people, pay their bills with checks 
drawn on individual accounts.) 


Bank debits in Illinois showed a gain of 23.9 per cent 
in January, 1944, over January, 1943. Their amount, 
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$6,295,842,000, was a decrease of 7.5 per cent from De- 
cember, 1943. 

When bank debits from individual cities are con- 
sidered, every city showed a decided increase from the 
January, 1943, figures. All but three of the cities showed 
decreases from the December, 1943, figures; these de- 
creases, however, were not exceptional in view of the 
fact that bank debits in January usually show a decline 
from the previous December figures. 

The Chicago Federal Reserve District reported a gain 
of 23.6 per cent and the St. Louis District a gain of 20.2 
per cent for January, 1944, over January, 1943. For the 
reporting centers throughout the nation a gain of 24.0 
per cent was made, which was more than twice the gain 
recorded for the previous month. 


TABLE III 
BANK DEBITS IN FIFTEEN ILLINOIS CITIES 








(000 omitted) 
































Percentage Change 
City Jax uary January December January, 1944, from 
44 
January December 

1943 1943 

WOR cine rciwdn uictewedie ace caters bose $6,295 , 842 $5 ,081 , 360 $6 , 805 , 356 +23.9 — 7.5 
EY ana ee Mee RTE R Lemp oS 14,098 10,509 15,355 +34.2 — 8.2 
EE ee ree gy fy a Wes bean 18,580 14,769 19,950 +25.8 — 6.9 
Di oii i coc cea we er eens eden 24,679 18 ,367 22,615 +34.4 + 9.1 
CN 6 ais 6 ds hove oe coe Realaneeerees 17 ,663 15,169 18,274 +16.4 — 3.3 
COMME escheat eee 5,814,400 4,683,460 6,301,411 +241 wn FF 
Des ii sin dR: eo bce sa cNeeaNn apie nenee 16,328 12,908 19,129 +26.5 —14.6 
DURDIIE. «4: caem amen cethdinnn beedabetine aca all 37,019 30,975 35,704 +19.5 + 3.7 
East St. Louis and National Stock Yards.......... 81,334 72,267 89,475 +12.5 — 9.1 
RS EPP Ay Bee Rt Ee 12,073 10,149 13,559 +19.0 —11.0 
bE FETT TOT Te Ee ery eee ces 27,153 25,655 29,579 + 5.8 — 8.2 
DD: seins dcnandte indye ebeeoiaks ated eae 13,883 11,630 17,180 +19.4 —19.2 
PUN so Sob d decade dn vowed cae cpeeeunies 100 ,607 81,209 92,565 +23.9 + 8.7 
NN vu <5 kis sk bac otek s tee ee 16,757 11,906 187499 +40.7 — 9.4 
PD. ns Pisa \ od asad cee he eeeea eee aees 59,124 47 ,808 69 ,364 +23.7 —14.8 
EOI » 2 é:0's 9 Suiaida he Shane ie Tk kee ee eae 42,144 34,579 42,697 +21.9 — 1.3 

Source: Board of ‘Governors of the Federal Reserve System. 
TABLE IV 


Life Insurance Sales 


(Life insurance sales data are related to the financial con- 
ditions of individuals and particularly businessmen, because 
life insurance contracts are a form of savings.) 

Sales of ordinary life insurance in Illinois for Janu- 
ary, 1944, increased 30.8 per cent in both Illinois and the 
United States over those for January, 1943. They showed 
decreases of 6.2 per cent and 8.0 per cent, respectively, 
from the December, 1943, figures. 


Commercial Failures 


Business activity showed definite improvement in De- 
cember, 1943, for in that month only 8 Illinois concerns, 
with liabilities of $58,000, failed as compared with 38 
concerns which failed in December, 1942, with liabilities 
of $725,000. In comparison with November, 1943, Decem- 
ber had less than half as many failures, with only one- 
seventh the amount of liabilities. For the year 1943, the 
number of failures was 274 and the liabilities $2,416,000, 
as compared with 761 failures and liabilities of $7,799,000 
for the year 1942. 
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COMMERCIAL FAILURES IN ILLINOIS 
(Dollar amounts in thousands) 


























December January-December 
Year 
Failures | Liabilities | Failures | Liabilities 

a 0 os dd 8 -$ 58 274 $2,416 
_., SRROORHE Rees 38 725 761 7,799 
Seas eee Ae 63 1,453 820 9,332 
VOR ise ok ts 102 951 1,156 10,779 
i Re eee ae 104 949 1,290 14,301 





Source: Dun's Statistical Review. 


Cash Farm Income 


Cash farm income in Illinois for November, 1943, was 
$113,146,000, an increase of 31.3 per cent over the amount 
for November, 1942, and a decrease of 11.8 per cent from 
the October, 1943, figure. For the first eleven months of 
1943, cash income amounted to $1,049,710,000, an increase 
of 22.7 per cent over that for the same period in 1942. 








PRODUCTION 
Coal 


In January, 1944, the coal production of shipping mines 
in Illinois was 6,164,218 tons as compared with 5,322,757 
tons in the same month of 1943 —a tonnage increase of 
841,461 tons, or 15.8 per cent. The output in January was 
less by 229,754 tons, or 3.6 per cent, than that for Decem- 
ber, 1943. 

Shaft mines accounted for 4,696,438 tons and strip 
mines for 1,467,780 tons of production in January. The 
number of shipping mines which reported in January was 
106, and the average number of days worked was 24.4, 
with 26,048 men active, out of 26,863 on the pay rolls. 


Petroleum 


In January, 1944, Illinois petroleum production was the 
lowest since April, 1939. The January production was 
6,441,000 barrels, a decrease of 960,000 barrels, or 13.0 
per cent, from January, 1943, and 4.7 per cent less than 
for December, 1943. 

There were 78 new producing wells completed in 
January as compared with 84 in January, 1943, and 123 
in December, 1943. The number of producing wells in the 
State is 12,470 in the new fields. Illinois still ranks sixth 
as an oil-producing state and at present supplies 4.7 per 
cent of the nation’s total. 


Electric Power 


(Electric power production is generally accepted as indic- 
ative of business activity; however, it is a measure of 
industrial output rather than of general business. Produc- 
tion differs from consumption by the amount of interstate 
transfers.) 

Electric power production in Illinois in December, 
1943, was 1,274,269,000 kilowatt-hours, an increase of 11.6 
per cent over that for December, 1942, and an increase of 
5.0 per cent over November, 1943, production. The produc- 
tion of 13,377,781,000 kilowatt-hours for the year 1943 
was 15.8 per cent greater than the 11,552,670,000 kilowatt- 
hours for the previous year. Electric power production in 
the United States for December, 1943, was 19,952,123,000 
kilowatt-hours, an increase of 14.8 per cent over Decem- 
ber, 1942, and of 3.8 per cent over November, 1943. 


Electric Power Consumption 


(Electric power consumption is commonly used as a 
measure of industrial activity since practically all indus- 
tries use electrical power to some extent.) 

For January, 1944, the eleven largest electric utilities 
in the State reported 1,058,186,951 kilowatt-hours of 
electricity sold to ultimate consumers, as compared with 
957,510,153 kilowatt-hours for the same month last year, 
an increase of 10.5 per cent. A comparison of the January 
total sales with those for December, 1943, shows only a 
negligible increase. 





CONSTRUCTION 
Building Permits 


(As a measure of business activity, building permits serve 
to measure building operations planned rather than actual 
construction under way. Care must be taken in interpret- 





ing these data to allow for the lag which may occur be- 
tween the issuance of the permit and the commencement 
of the actual construction work. However, the status of 
construction is vital to labor because of the large body 
of workers engaged directly in erecting buildings and be- 
cause all workers are concerned in obtaining suitable 
dwellings at reasonable costs.) 


In the month of January, 1944, building permits valued 


at $2,782,370 were issued in the 181 reporting Illinois 


cities. This was an increase of 73.5 per cent over January, 
1943, and a decrease of 24.2 per cent from the December, 
1943, figure. New residential construction accounted for 
$1,617,750 in permit valuations, an increase of 168.6 per 
cent over January, 1943. In the same period, new non- 
residential construction increased 32.6 per cent, and addi- 
tions, alterations, repairs, and installations, 9.6 per cent. 

When compared with figures for December, 1943, per- 
mit valuations showed an increase of 11.2 per cent for 
new residential construction, and decreases of 32.4 per 
cent and 36.4 per cent, respectively, for new nonresidential 
construction and additions, alterations, repairs, and 
installations. 

Total permit valuations for the year 1943 were 46 per 
cent below those for 1942, and 73 per cent below those 
for 1941, the greatest decline occurring in nonresidential 
construction. 


Construction Contracts Awarded 


(The record of the valuation of actual contracts awarded 
is even more indicative of construction activity than build- 
ing permits. Permits indicate intentions to build, but con- 
tracts awarded are much more definite indications that 
the work will actually be accomplished.) 

The value of construction contracts awarded in Illinois 
in January, 1944, for building amounted to $5,608,000, as 
compared with $7,122,000 in January, 1943, a decline of 
21.3 per cent. Residential building showed a gain of 66.7 
per cent, whereas nonresidential building decreased 60.4 
per cent. 

Another type of construction for which contracts are 
awarded includes public works and utilities, such as 
streets, bridges, sewage systems, power companies, and 
airports. In Illinois, the value of contracts awarded for 
this type of construction in January, 1944, was 46 per cent 
lower than in January, 1943, and 82 per cent lower than in 
December, 1943. 

For total value of contracts awarded, the decline of 
23.7 per cent in Illinois in 1943 was much lower than the 
55 per cent drop reported for the 37 eastern states. 


TABLE V 
CONSTRUCTION CONTRACTS AWARDED 
IN ILLINOIS 


(000 omitted from dollar amounts) 



































Percentage Change 
January, 1944, from 
Type of Construction ard mary aa eek 
January | December 
1943 1943 
Total Construction. .| $6,036 $7,914 ($15,441 —23.7 —60.9 
Total Building 5,608 7,122 13,094 —21.3 —57.2 
Residential _ ee 2,192 4,144 466.7 | —11.8 
Nonresidential .| 1,954 4,930 8,950 —60.4 —78.2 
Public works and 
utilities ° 428 792 2,347 —46.0 —82.0 








Source: F. W. Dodge Corporation. 
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RETAIL TRADE 


Department Stores 


(Department store statistics are well recognized and fre- 
quently used by businessmen as a measure of trading 
activity and retail distribution. Since department stores 
handle a broad and varied line of merchandise the volume 
of their sales is considered a rather reliable reflection of 
purchasing power.) 

Department store sales reported by 30 firms in Illi- 
nois for January, 1944, were 8 per cent above those for 
January, 1943, but 54 per cent below those for Decem- 
ber, 1943. However, the decline from the December sales 
is partly accounted for by the fact that January sales 
are usually less than the high December sales caused 
by Christmas shopping. 


TABLE VI 


RETAIL SALES OF ILLINOIS INDEPENDENT 
STORES BY KIND OF BUSINESS 




















Percentage Change 
January, 1944, from 
Kind of Business 

January | December 
1943 1943 
POT IR doi ee es ie ee a +11 —38 
DEPARTMENT STORES. + 8 —54 
OTHER KINDS OF BUSINESS... +12 —29 
Fact GN ocho ede as eae wrens + § —12 
Grocery stores (without fresh meats) +7 =— 7 
Combination stores (groceries, meats) +4 —13 
Meat markets, fish markets........ + 3 —15 
Candy, nut, confectionery stores. .. +42 —12 
Eating and Drinking Places......... +20 —2 
Restaurants, cafeterias, lunchrooms +17 | — 1 
OE I onc oc rngs cebee ses +28 -7 
General Stores (with foods).......... +5 | —25 
Liquor Stores (packaged goods)...... + 3 —42 
A. REA A ee ia +26 —48 
kk) PO ee ee +13 - 9 
Fuel and Ice Dealers............... + 8 + 6 
2g Ee ee +19 —25 
Dry Goods and General Mdse. Stores +15 —53 
Apparel rere ee —1 | —51 
Men's clothing & furnishings stores at ae —62 
Family clothing stores . —-6 | —52 
Women’s ready-to-wear stores +17 —37 
SOE WEN wee a dicate eee . —15 
ICRU TN Fonte ccse a eesewst +30 —70 
Automotive Group.............. . +33 +15 
Motor-vehicle dealers. ..... . a +33 +17 
F urniture-Household-Radio Group. - — 3 —36 
ao, er ee + 1 — 34 
Household appliance dealers. ..... . —19 —21 
Lumber-Building-Hardware Group. .. +23 —14 
ere re + 2 —39 
Lumber-building materials dealers. . +32 —4 
DERI 5 iS ches bids oe ean woes +21 —62 








*Less than 0.5 per cent. 
Source: Bureau of the Census. 


Other Kinds of Business 


Retail trade in Illinois for January, 1944, was 11 per 
cent higher than a year earlier. Sales of 1,994 independ- 
ent stores other than department stores increased 12 
per cent. Sales of the food group increased 5 per cent, 
and those of a subgroup which included candy, nut, and 
confectionery stores showed a high percentage increase. 
In actual value, the sales of this group were small as 
compared with those of the whole group. The apparel 
group sales declined 1 per cent, the only perceptible in- 
crease being that of 17 per cent in women’s ready-to- 
wear. Shoe store sales showed the steadying influence 
of rationing and remained at practically the same level. 
The furniture-household-radio group was the only other 
group which showed a decline. For the entire group 
there was a decline of 3 per cent, but household ap- 
pliance dealers registered a decline of 19 per cent. There 
has been a definite increase in the sales of those retailers 
who handle luxury items, as well as some of those who 
handle consumer necessities. These increases in retail 
sales may be occasioned to some extent by the concen- 
tration of the sales among fewer outlets, since some of 
the smaller concerns have gone out of business. Also, in 
wartime, when business activity is increased, consumers 
tend to shift to higher-priced lines in food and clothing. 
Price control has tended to initiate this shift more 
quickly in the present situation. 

The January, 1944, sales for all retail stores were 
38 per cent less than for December, 1943. For stores 
other than department stores the decrease was 29 per 
cent. Although all but. three kinds of business showed 
a decrease in sales, the effect of Christmas shopping on 
December sales always tends to make them high and 
a decrease in sales is to be expected in January. 


TABLE VII 


RETAIL SALES OF ILLINOIS INDEPENDENT 
STORES BY CITY AND POPULATION GROUP 

















Percentage Change 
January, 1944, from 
City and Population Group 
January December 
1943 1943 
Cities—100,000 and over.......... +11 —39 
SN ais. «wos wcalaiies bok woes +11 —38 
Ps wie d Sh) oxo Aas Una ee + 6 —46 
Cities—50,000 to 99,999........... +13 —38 
SN he ano a end a dente be +28 —35 
ee ee MN Shc 3 bane rk —4 —27 
Su ss Vek ny eek ee + 8 —38 
IES osc ca tabi peewee +10 —46 
Cities—25,000 to 49,999........... +7 —43 
PINS i Ei Se Sak e'6 ales Oe Ke +12 39 
ee cite thal <ceeeewiee + 2 —31 
Siem ahihs patie Biya a we: rare + 3 —52 
Moline. Rock Island ............. + § —4i 
Cities—10,000 to 24,999........... +13 —39 
Cities—5,000 to 9,999. ........... +15 —30 
Cities—2,500 to 4,999............. +10 —36 
Places of less than 2,500.......... +15 —20 





Source: Bureau of the Census. 











EMPLOYMENT AND PAY ROLLS 


(Factory employment data are collected from reports 
made by cooperating firms. The changes are recorded 
month by month from data supplied by identical firms; 
thus the change in employment in one month is on a 
comparable basis with the previous month. 

Pay rolls refer to the amount of money paid to wage 
earners employed in manufacturing establishments. There 
are many other sources of income besides pay rolls. 
Therefore, the value of the pay-roll data depends upon 
the type of employment and income of the area. The pay- 
roll funds flow mainly into consumption-goods markets.) 

Employment decreased 2.0 per cent from mid-December 
to mid-January, whereas pay rolls increased 0.7 per cent 
in the same period, according to the report of the Illinois 
Department of Labor. This is the first month since Janu- 
ary, 1943, in which employment has decreased. 

The employment declines were general, only 3 of the 
18 industry groups reporting an increase in the number of 
workers in the month; however, a large part of the drop 
in employment can be attributed to the post-Christmas 
layoff of workers in mail order houses and department 
and variety stores. 


Pay roll gains were fairly general, with only 2 of the 
i2 manufacturing groups showing a reduction in total 
wage payments. The increase in pay rolls for the manu- 
facturing group as a whole was 1.7 per cent. The non- 
manufacturing industries showed a decrease of 3.8 per 
cent, with 4 of the 6 individual industries showing losses. 
Many of the manufacturing industries showed increases in 
total wage payments, even though they were employing 
fewer workers. The longer work schedules in January 
than in December and, in some instances, payment of time 
and a half and double time for work performed on the 
New Year holiday accounted for the greater part of the 
increase in wage disbursements. 

Weekly earnings of men and women in all reporting 
establishments averaged $44.99, those of men being $52.00 
and of women $30.54, which were higher than in any 
previous month. Earnings in the manufacturing industry 
were the highest ever recorded, averaging $52.71 for men 
and $31.83 for women. 

Table VIII shows the percentage changes for cities 
and industrial areas of the State. 


TABLE VIII 
PERCENTAGE CHANGES IN EMPLOYMENT AND PAY ROLLS FOR 


ILLINOIS REPORTING ESTABLISHMENTS BY CITY 





All Reporting 








Percentage Change January, 1944, from December, 1943 


—— ee eee 
































on Manufacturing Nonmanufacturing 
ite Establishments Establishments Establishments 
| Vat ate’ § | 5. aa meget : vs a, ae oe ee i AD = 15 | ia a 
| Employment | Pay Rolls | Employment | Pay Rolls Employment Pay Rolls 
Jp ial 
ieee Ra a Ries ko tin cde’ | —2.0 +0.7 | —0.5 | +1.7 —7.2 | —3.8 
Chicago Metropolitan Area............. i ie +0.3 ay tae eee ee 4.3 =$:9 
| — mend | = 
OS EMM. DEL MOP AS ere Sie ee OT 06 | 413 | -73 | 43 
0  EPIEA EEE ee | —2.2 +1.5 —1.4 | +1.4 —8.5 +2.7 
RO ee OS RE ee —1.2 +1.6 | —0.1 +2.5 | —6.6 | —3.9 
Alton-Wood River.............6..0005. mer “16 ] whi | —s ~12.3 | -12.6 
0 EASIER eee Ge Ae Aintree tor —2.0 —1.3 —0.5 —0.8 } —21.8 | —16.3 
SERS SR, 2 2 hs eo ae et ee —8.0 —9 3 —7.1 De -oud <  tiegeek peeere 
SE a AA TIE TE —1.9 +0.7 —0.5 +0.9 —8.9 «i .3 
EE a Se Ses ba os 6 u'cd aa oed | —2.4 +2.0 | —1.3 | +2.4 | 10.7 | —2.6 
Beh Clee Seieg aa ig *, “| 42.5 Sel ae! le. eae 
NET EE ROR in is a. -. —0.1 —0.6 —0.0 —4.1 | -0.8 
EN i RR EA La EI» —3.3 —4.6 | —0.8 —4.5 —23.9 | —5.4 
NS oo Wika Setatho Niwa Gri oaklah a bo —3.4 —3.0 | —3.0 ee BF even | Semel 
8 Mi aT eT ROR ER aR Bae 3 Bs As ee ee ee ee eee ~7.6 ie 
| 
de eee eae amor, Lo ene | —3@ |. $6.8 —0.4 | +7.6 —18.5 —12.0 
Kankakee-Bradley..................+.- 3. —0.7 —0.4 A” ee Ee tae Ses > 
La Salle-Peru-Oglesby............. —4.9 —4.9 -5.0 —5.2 —3.7 —1.0 
| ili nk a OE. XS a tee +0.6 +3.3 +1.2 +3.7 —6.8 —4.5 
SS RESTS 28 io Se Se ee Om ee —1.4 +1.3 —0.1 +2.9 —9.8 —12.0 
MR Soe Si ea Wad dak we vee ee bc —4.2 —-5.0 | —4.7 —5.8 +1.6 +3.4 
Ne ee ee ee —0.6 “" % oa —0.5 +2.7 —4.9 —1.2 
ERIS st Mae pares +4.4 +4.3 +4.5 oe 8A. ~chee oe: (fae 
I Se ae Oh a | -4.6 | —§5.9 | +1.0 | —1.5 | —22.1 —24.2 
Sterling-Rock Falls.................... ae) eee | BY: Se 1. a a ee 
| | 
nt Cag ses 556 tn actinae er a0 9 ie ee * ee ee ee ee ee 
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(The cost of living is a price barometer, not a measure of 
the total amount spent for family living. The cost of living 
measures the changes in prices of food, clothing, rent, 
fuel, house furnishings, transportation, personal services, 
and a variety of miscellaneous goods purchased by fam- 
ilies of moderate income. The cost of food accounts for 
40 per cent of the index. The index does not measure 
changes in the expenditures of the average family for 
consumers’ goods and services. It measures only the 
changes in family expenditures resulting from price 
changes. The index is very important when related to 
consumers’ earnings.) 

Chicago is the only Illinois city for which the United 
States Bureau of Labor Statistics computes a cost-of- 
living index, only retail food prices being collected for 
Peoria and Springfieid. The changes reported for the 
period from December 15, 1943, to January 15, 1944,. by 
the Chicago Regional Office of the Bureau of Labor 
Statistics, are shown in Table IX. 

The cost of living for lower-salaried workers declined 
0.3 per cent from December 15, 1943, to January 15, 1944, 


TABLE IX 








Percentage Change 














January, 1944, from Index 
Commodity 1935-1939 = 
January | December 100 
1943 1943 
All Web Sk. Boe e +2.4 | —0.3 122.7 
2g, EE eet | +20 | -09 | 132.5 
a ne ees BS. | +6.9 | 0.0 | 129.6 
PEER POLE ieee +0.3* ° ° 
Fuel, electricity, andice| +0.5 +0.6 | 105.0 
House furnishings. .... . | +3.5 | 0.0 | 123.9 
Miscellaneous......... | +3.8 +0.1 


117.1 


*December survey. 
Source: Bureau of Labor Statistics, Chicago Regional Office. 


COST OF LIVING 


largely because of a nearly 1 per cent drop in the retail 
cost of food. Only fuel costs increased, with an advance 
of 0.6 per cent from December, 1943. There was no 
change in the cost of house furnishings or of clothing; 
retail sales of clothing were helped by year-end clear- 
ance sales of winter garments. A rise of 0.1 per cent in 
the miscellaneous goods and services group was brought 
about by the increased cost of nurses’ services and 
hospital care. 

The typical family budget in Chicago was 2.4 per 
cent higher than in January, 1943, as compared with an 
increase of 2.8 per cent for the nation over the same 
period. The cost-of-living index for Chicago, with the 
1935-1939 average equal to 100, in January was 122.7, 
or 21.5 per cent higher than in January, 1941. 


Retail Food Prices 


The retail prices of food in Chicago for January, 
1944, increased 2.0 per cent over those for January, 1943. 
However, January prices showed a slight decrease of 
0.9 per cent from those of December, 1943. 

The retail prices of food in Peoria for January, 1944, 
were 1.7 per cent higher than a year ago and 1.7 per 
cent lower than a month ago. The index on the 1935- 
1939 base was 138.4 for January, 1944, which was 39.8 
per cent above that for January, 1941, and 48.2 per cent 
above that for August, 1939, at the outbreak of World 
War II. 

In Springfield the advance of food prices for Janu- 
ary, 1944, over the same month in 1943 was 1.7 per cent 
and the decline from December, 1943, was 1.6 per cent. 
The index on the’ 1935-1939 base was 138.7 for January, 
1944, an increase of 44.2 per cent since January, 1941, 
and of 47.4 per cent since the outbreak of World War 
II in August, 1939. 

Table X shows the percentage changes for the items 
in the food group, the influence of price control being 
evident in the change or lack of change in prices. 


TABLE X 
PERCENTAGE CHANGES IN RETAIL FOOD COSTS 





























Percentage Change January, 1944, from 
Commodity Group January, 1943 | December, 1943 
Chicago | Peoria Springfield Chicago Peoria Springfield 
RE GES os cn knt scandent tacuae +2.0 +1.7 +1.7 —0.9 —1.7 —1.6 
Cereals and bakery goods.............. +3.4 +2.0 +2.0 +0.1 —0.1 —0.1 
MOND. s bss cuew tas bee ke oo eee whan —3.6 —2.7 0.0 +0.1 +0.6 +0.8 
Dalty anes ii caine cya ee a +0.8 —1.8 —0.4 0.0 —0.2 0.0 
DOO, 2 «cis aletie dan kee Sas dalek ae —3.5 —9.2 —17.8 —14.7 —24.4 —29.8 
Fruit and vegetables................... +11.8 +12.6 +9.8 +0.5 —1.5 —0.7 
i PUSS AR are Pree eee +16.0 +19.3 +15.1 +0.9 —2.2 —0.9 
COMBI, dice kk des roeexres so earbe tee —0.3 +1.3 —1.3 —0.8 —0.2 —0.2 
RR cdet Rica cose eucbedp rune wack +5.5 —0.8 +8.8 0.0 +0.2 —0.2 
DOW cis id sends pictus donde ance —0.5 +2.4 —0.7 | 0.0 40.1 0.0 
PO ia Al os kas eo ccs clea chewed —2.0 —1.7 +0.5 +0.2 —0.2 —0.8 
Sugar asi GWOOEN. ..5 6a. oo Peek we dee +1.0 —1.2 —3.2 +0.1 —1.1 —1.4 








Source: Bureau of Labor Statistics, Chicago Regional Office. 

















BUSINESS CONDITIONS IN ILLINOIS CITIES* 


AURORA (Pop. 47,170) 


(Aurora, an important city in the Fox River Valley, pre- 
sents a diversified list of industries engaged in manu- 
facturing railroad coaches, conveying, pumping and road 
machinery, steel furniture, tools, hardware specialties, 
aluminum ingots, auto accessories, textile and dairy 
products.) 

Aurora is one of the acute labor shortage areas of the 
State. The pay rolls and the number of employees, there- 
fore, showed only a slight increase —less than | per cent 
—in the month of January over the preceding month; 
however, for the year the increase was approximately 5 
per cent in employment and 9 per cent in pay rolls. Bank 
debits for January, 1943, were 25.8 per cent higher than a 
year ago but 6.9 per cent lower than in December. Fifteen 
building permits, amounting to $16,322, were issued in 
January. 


CHICAGO (Pop. 3,396,808) 


(Chicago, the second largest city in the United States, is 
the terminus of 39 railroads, including 23 trunk lines, and 
it has 21 airports within a 20-mile radius. It is the livestock 
and grain market of the world and the largest mail order 
distributing center. Chicago leads the world in the pro- 
duction of meat products, telephone equipment, furniture, 
agricultural implements, millinery and dry goods, jewelry, 
wearing apparel, foundry products, railroad supplies, gas 
and electric appliances, machinery, musical instruments, 
and radio and auto accessories.) 

Chicago continues to be the number 1 area in produc- 
tion of war materials. Its new war plants are just now 
approaching their peak labor requirements. The critical 
man-power situation in the Chicago area is shown by the 
reclassification of Chicago to Group I. Reporting estab- 
lishments in Chicago metropolitan area indicated larger 
wage payments (by 0.3 per cent) but fewer (by 2.5 per 
cent) employed workers in January than in December. Pay 
roll increases were recorded in printing and publishing, 
transportation equipment, and the large metal and ma- 
chinery groups. Declines occurred mainly in retail trade 
and construction, the larger part of which was seasonal. 

Cost of foods, as computed by the Bureau of Labor 
Statistics, declined 0.9 per cent in January whereas cost 
of living declined 0.3 per cent in the same month. Fuel 
costs reflected the colder weather and represented the 
only significant change. No single item in the retail food 
prices changed perceptibly except eggs, which decreased 
14.7 per cent from December. 

Building continued at low levels in January — even 
lower by 7 per cent than in December. Permits for 883 
projects were issued with an estimated cost of $1,590,682. 
Even though this was a decrease for the month, it was 
77 per cent greater than for January, 1943, when permits 
amounted: to $899,457. 

Iron and steel production held at 103 per cent of 
theoretical capacity against 99 per cent in December. The 
new alloy steel plant of the Republic Steel Corporation is 
scheduled for full operation in April. 


DANVILLE (Pop. 36,919) 


(Danville has a diversified list of industries, including coal 
mining, clay products, textiles, coal mining machinery, 
foundry and machine shop products, leather, hardware, 
lumber, furnaces, hemp products, and food processing.) 


*The reports are written from materials supplied by the Chambers of 
Commerce, Illinois Department of Labor, Federal Reserve Banks, United 
States Bureau of Labor Statistics, Chicago Regional Office. 





Danville continues in Group IV of the man-power 
classification of cities with a substantial labor surplus, 
Business as refiected in bank debits, pay rolls, employ- 
ment, and the like continues to hold up fairly well. De- 
clines in employment were fairly general except in the 
metals and machinery and food groups, which reported 
increases. Wage payments were generally higher. Bank 
debits were 26.5 per cent higher in January than in Janu- 
ary, 1943, but the decline in January from December was 
14.6 per cent. Building construction continued at low 
levels. For the year 1943, the estimated cost of building 
projects was $85,070, compared to $142,975 for 1942. 


DECATUR (Pop. 62,976) 


(The soybean capital of America is the center of soybean 
production and processing. The city has important con- 
cerns manufacturing metals, textiles, corn, soybean and 
grain processing, agricultural food manufacturing, dairies 
and creameries, printing and publishing industries.) 

Decatur is now listed along with 12 other Illinois cities 
in Group I of acute labor shortage areas. Four new war 
plants are located in or near the city. The large ordnance 
plants are reported to be employing more than 40 per cent 
of the employed of the area. Both employment and pay 
rolis of the area are up, largely as a result of activities in 
the ordnance plants. Increased activity is reported in the 
metals and machinery groups in January. The decline in 
total cost of building projects for 1943 from 1942 was 
much. less than for most Illinois cities, the decrease being 
from $1,021,634 to $925,700, or 9.4 per cent. Bank debits 
were up 19.5 per cent for January, 1943, to January, 1944, 
and from December the increase was 3.7 per cent. Only 
two other Illinois cities show increases in January over 
December. Wholesale and retail trade showed no more 
than seasonal declines. 


EAST ST. LOUIS (Pop. 75,609) 


(A leader in the State in meat packing. The other im- 
portant industries are chemicals, aluminum, iron and steel 
foundries and machine shops, railroad equipment, zinc 
smelting, machine tools and valves, rubber reclaiming, oil 
refineries, and rock quarries. The general area of East 
St. Louis is one of the most highly industrialized areas of 
the State.) 

There has been some shift in labor in the East St. 
Louis area but no loss in general employment. The area, 
being so diversified, can readily absorb most of the 
usual unemployment caused by seasonal or short-run 
changes in demand-supply relationships. The decreases 
in employment and pay rolls were recorded in food 
manufacturing, mines, clay and glass manufacturing, 
wholesale and retail trade groups, and coal mining. 
Certain metal and chemical concerns reported fewer 
workers but higher pay rolls for January than for De- — 
cember. Bank debits were up 12.5 per cent for the year 
and off only 9.1 per cent from December. 

The city of East St. Louis is featured along with 
Chicago as a leading meat packing city. In 1943, the 
East St. Louis National Stock Yards plants slaughtered 
405,000 cattle, 188,000 calves, 650,000 sheep, 2,300 goats, 
and 2,006,000 hogs. Meat packing alone would be a 
major industry for almost any city of the nation, yet 
East St. Louis can boast of many other great industries. 


KANKAKEE (Pop. 22,241) 


(An important manufacturing center for agricultural im- 
plements, furniture, textiles, building materials, paint, 
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foundry and machine shop products, stone quarries. Kan- 
kakee is in the center of a rich, diversified farming area.) 
Some decrease is noted in both the number of em- 
ployees and total -wage payments for the past month. No 
specific industry records significant changes, although 
the metals and machinery groups reported fewer work- 
ers but larger pay rolls. Ten building permits, with an 
estimated cost of $10,720, were issued in January. For 
the year 1943, the estimated cost of construction was 
$52,935, as compared with $189,726 for 1942. The volume 
of retail sales and bank debits show that Kankakee busi- 
ness is comparable with that of other Illinois cities. 


PEORIA (Pop. 105,087) 


(Peoria is the largest producer of earth-moving equip- 
ment in the world. It has large distilleries, chemical plants, 
agricultural implement plants, and stockyards. It is also a 
manufacturer of cotton goods, pharmaceuticals, steel prod- 
ucts such as wire, rods, fencing, stoves and furnaces. Agri- 
cultural foods and soybeans are processed. Peoria is one 
of the highly diversified industrial cities of the State.) 

Peoria was moved into Group III on March 1. The 
War Manpower Commission regards this as a surplus 
labor group. Somewhat higher numbers of employees 
were recorded in transportation equipment, food and 
miscellaneous manufacturing, while the other groups 
recorded declines. Wage advances were recorded in 
metals, machinery, and food processing groups. 

Bank debits were 23.9 per cent higher in January 
than for the same month in 1943. Bank debits were also 
higher in January than in December by 8.7 per cent; 
only two other cities in the State showed increases. The 
decline in retail food costs for January from December 
was greater in Peoria than in either Springfield or 
Chicago, the percentage being 1.7. The value of building 
permits issued in 1943 was $493,764, a decline of 34.8 
per cent from 1942. Fifty-nine projects, with an esti- 
mated cost of $39,160, were listed for January. Receipts 
of grains and livestock continued well above December 
levels. Electric power consumption was 6.8 per cent over 
December. The indicators show a steady, well-balanced 
trend of business. 


QUINCY (Pop. 40,469) 


(Quincy has important industries producing stoves, ranges, 
furnaces, pumps, industrial trailers, poultry equipment, 
showcases and store fixtures, shoes, plumbing and steam 
equipment, machine tools. Agricultural products are stored 
and processed.) 

Increases in business as recorded in pay rolls and 
employment were made in the metals and machinery 
groups, paper goods, printing and publishing, food man- 
ufacturing, and the building construction industries. 
Declines were recorded in leather products. Bank debits 
for January were 40.7 per cent over January, 1943, which 
is the greatest increase recorded by any of the fifteen 
cities of the State. The decline of 9.4 per cent for 
January from December is relatively small. Cost of 
building projects was 53 per cent less in 1943 than in 
1942, Indications are that general business conditions 
are substantially the same as in other ILilinois cities. 


ROCKFORD (Pop. est. 93,000: Metropolitan 
area est. 110,000) 


(Rockford is the third largest city of the State. An im- 
portant manufacturing center of machine tools, piston 
rings, gears, and automobile parts, aluminum castings, 
furniture, textiles, hardware, wood and iron working ma- 
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chinery, pianos, stoves, leather goods, air conditioning 
and heating equipment.) 

Rockford has been moved into the select society of 
Group I, acute labor shortage areas. Increased activity 
was mainly in the metals and machinery groups, while 
some declines in pay rolls and employment were noted 
in firms which manufacture transportation equipment. 
Bank debits for January were 23.7 per cent larger than 
a year ago but they declined 14.8 per cent in January 
as compared with December. Thirty-six contracts with 
a value of $44,550 were awarded in January; the decline 
for the year was approximately 50 per cent. Electric 
power sales to ultimate consumers were 4.8 per cent 
less in January than in December, 1943. Retail trace 
followed the same pattern as in other Illinois cities. 


ROCK ISLAND-MOLINE (Pop. 87,500) 


(Home of the world’s largest arsenal. The area is out- 
standing in the production of agricultural implements of 
all kinds. Other important industries are machine tools, 
iron and brass foundries, heating and ventilating equip- 
ment, structural materials, automobile parts and acces- 
sories, elevators, and furniture. Other industries are flour 
and lumber mills, sash and door factories, glass and paper 
products, farm lighting plants, rubber footwear, oils and 
paints, textiles, electric household supplies.) 

The Rock Island-Moline area is now in Group I. 
About 70 per cent of the employees represented in the 
reports are in the metals and machine group, which 
shows increases in both pay rolls and employment. 
Generally speaking, all industrial groups report in- 
creases in employment and pay rolls. Declines were re- 
corded in wholesale and retail trade firms. Bank debits 
for Rock Island were 22 per cent over a year ago and 
for Moline, the rise was 19.4 per cent. The decline from 
December to January was 26.3 per cent in Rock Island 
and 19.2 per cent in Moline. Building permits were 
issued for 109 projects in Moline and for 107 in Rock 
Island, the values amounting to $26,691 and $32,859, re- 
spectively. The decline for the year 1943 from 1942 was 
for Moline $468,090 from $1,147,582 and for Rock Island 
$1,019,076 from $2,307,257. Generally, the high leveis of 
business at the end of the year carried over into 
January. 


SPRINGFIELD (Pop. 75,503) 


(Springfield has a number of Federal offices as well as the 
offices of the State Government. It is the home of a num- 
ber of insurance companies and regional government 
offices. Industrially, Springfield has a diversified list of 
concerns manufacturing road and earth-moving machinery, 
agricultural implements, machine tools, and boilers. It 
is also a center of coal mining and the processing of 
grain and soybeans.) 

Springfield is now in the acute labor shortage group. 
Some easing has been noted in food manufacturing, 
transportation equipment, building construction, whole- 
sale and retail trade. Coal mining holds at former levels. 
Bank debits for January were 21.9 per cent higher than 
a year ago and the decline of 1.3 per cent in January 
from December is the lowest for the 12 Illinois cities 
reporting declines in bank debits. Retail food costs for 
all foods were 1.6 per cent lower than in December. 

In building construction, a sharp decline for 1943 is 
recorded compared to 1942. In dollar value the decline 
was from $2,355,329 to $188,752. In January, 12 contracts 
amounting to $11,525 were issued. In general, business 
holds its high levels, but it will vary like other cities of 
the State, for the time being at least, with the trend of 
war production. 
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